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A Chapter Closes

Jerome Powell: Federal Reserve Chair from 2018-2026

8 Years

The length of Jerome Powell's tenure as Fed Chair.
Through a pandemic, the fastest rate hiking cycle in 40
years, and a historic inflation surge and recovery, few
Chairs have navigated more.

12 Votes

The Chair sets the agenda and leads the debate, but no
single person controls the outcome. Every rate
decision requires a vote among the 12 members of the
Federal Open Market Committee.

17 Chairs

The total number of men and women to have held this
role in the Federal Reserve's 113-year history. The
Chair does not change often, and each transition
carries significant weight for the economy.

Jerome Powell's Tenure as Chair
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A New Era: Kevin Warsh Qualifications and Policy Stance

Credentials & Experience

Warsh joined the Fed Board in 2006 at 35 years old, the youngest
Governor ever appointed. Formerly Morgan Stanley VP of MGA
and economic advisor to President George W. Bush. As a voting
FOMC member, he participated in every major decision of the

2008 financial crisis.
. \

Historical Policy Stance

Warsh believes the Fed holds rates too low, expands its balance
sheet too freely, and overreaches its mandate. He resigned from the
Board in 2011 over that conviction, and returns today inheriting a
balance sheet 51.8% larger than when his predecessor began.
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Preferred Inflation Metric? A N ew I nfl at i o n G auge
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o US Core PCE Price Index YoY 3.20% Warsh’s Proposed Framework Shift
US 12-Month Trimmed Mean PCE Inflation Rate 2.36%

The Big Picture

Warsh has suggested moving away from Core PCE, the
Fed's official inflation benchmark since 2000, in favor of
Trimmed Mean PCE. Whichever measure the Fed
chooses to follow directly shapes how aggressively it
moves on rate decisions.
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Fe d I n d e p e n d e n c e President Reagan Pressures Volcker
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The Big Picture

In 1982, President Reagan pressured the Fed Chair to

cut rates as unemployment neared 11%. Volcker held 1200
firm, acting on data alone, inflation collapsed and the
economy stabilized for the rest of the decade. Recent
political pressures have raised new concerns over the
Fed’s independence.
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Key Takeaway
A Fed Chair who prioritizes stability over political 400%
pressure has historically delivered better outcomes for

mortgages, purchasing power, and long term financial

plans. Warsh's record and public testimony suggest
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The Cu I‘rent Landscape Fed Funds Rate & Yield Curve

The Big Picture

Warsh takes over with a Fed Funds Rate of 3.75% and a 10-2 Year

Treasury Yield Spread that spent more than two years inverted before

returning to positive territory in August 2024.
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Key Takeaway
Short duration instruments are earning competitive yields today, but
those returns reset as rates move. For clients with meaningful fixed

income exposure, the shift in Fed leadership marks a moment worth
monitoring closely for advisors.

Treasury Yield Curve
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Long-Term Discipline

An Advisor’s Perspective

The Big Picture

Every new Fed Chair has stepped into
uncertainty and navigated unpredictable
circumstances. Whether it be Black Monday,
the 2008 financial crisis, or a global
pandemic, the market has eventually come
out on top every time.

Key Takeaway

The noise surrounding a Fed transition is not
a signal to abandon the plan. In moments like
this, an advisor's most important role is
helping clients stay disciplined long enough
for any uncertainty to work in their favor.
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Target Rate Probabilities for 9 December 2026 Fed Meeting
Current target rate is 350-375 What Happens NeXt?

6% Rate Probabilities & Fed Transparency

2026 Rate Outlook

Current FedWatch probabilities show a 57% chance
that rates remain unchanged this year. This reflects
uncertainty around Warsh's direction, compounded
by the highest level of internal FOMC dissent since
1992.
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A Less Vocal Fed

Warsh has not committed to holding press
conferences after FOMC meetings, stating "/ think
truth-seeking is more important than repetition." For
markets conditioned to near-constant Fed guidance,
less communication could mean more volatility

surrounding meetings.
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Leverage,
Key Talking Points | the YCharts Al agent,

Turh complex economic data into client-ready meeting prep.

° Since Paul Volcker took the Chair in 1979, the

S8P.500 has re_turned over 3,840%, despite “Summarize the April 2026 FOMC meeting and provide the
multiple recessions. most important data for my clients.”

economy with resilient growth and low

L{nsmploymer‘ft_’ but faces F:_e_rSITtent I_nﬂatlon ¢ The Federal Open Market Committee (FOMC) maintained its target federal
risks and significant geopolitical tension. funds rate at 3.50% to 3.75%.

April 2026 FOMC Meeting Summary:

° Kevin Warsh enters a fundamentally strong US 0

* This decision was expected, but the meeting saw the highest level of dissent
since 1992, with four officials dissenting:
o Governor Stephen Miran favored a 25-basis-point rate cut.
o Cleveland Fed President Beth Hammack, Minneapolis Fed President
Neel Kashkari, and Dallas Fed President Lorie Logan supported keeping
rates steady but objected to the inclusion of an "easing bias” in the
official statement at this time.

° Short term volatility during a transition is
expected. Providing perspective during these
periods is essential for clients.

US Core Inflation Rate: January-April 2026

MONTH Core Inflation Rate

January 2026 2 5%



Calm the Chaos
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Beta (5Y) Annualized 1 Year Total Returns Alpha (5Y) Stock Net Allocation
(aily)

1.504 11.07% 3.675 40.52%

Bond Net Allocation Cash Net Allocation Year to Date Total Returns (Daily) 3 Month Total Returns (Daily)

54.01% 5.21% 6.35% -9.86%
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